?\\ I ab o8 ATTT/S ,f Ve
i’,«\ ( 6 © N S o O N o
P i Y At .

N

CQ” 367@’0@ In¥Flaton . EXP\CU’O tho Causes Of ,’Of)d_,b,,?

\@ EKI/)[a(on ’t’l/u (U”)C‘H‘)L‘ Of Demanc Pull omd (OSt Pusly
tnflabion Wit Ava help of disgram 7

i - § t o - 2 o 3 \QUQJ
@ InFlabhon 2= InFlad'on Meoang Tlse (N T Toide
SR

i s, pordwsing fouaraf Pl
@ Meaning :-
) EE\;{; Cmufkb\u__>e( Inflabon is a State T:
wWhich the Value of Ynone,a IS 'Faﬂuﬁ e Poce mannj
2) Keg s s TInflaton means ¥ise in the Price lewel

after te Point OF M@m}?)oame«nt =
3) £cw,0 Samuelson —> S iy erad Prce level

is Called Tn [Q.:‘:Y’oy\ 4/

@ Cavses of InFlation .
\N\_—-\__\'

< W ¥
Demand pull Inflation (@) Cost - Pusly Tnflakoy
@ Demand Pull InFlation C BExcess Demomd ) &- D‘Uman-Pu[)

Inflation 16 Cavced by an xX(ess of ﬁjjnaq,tg Demane)
for qoods and Sexvices.  This Jcapeeﬂ inflabon Ts Calles)
Excesc Demand
ot Rl e R e
O A Pl P f g
Tum’canl: Fackoy in intrease in domand Foxr Joods and

5WFCQ_§ '
dn dueloping countey [fike -Tndia, Populatiog ts lavge
n Srze which Cyeake Ex(ess dunana_/_

Incer ?n Mohgg SUPPL:}{ — wher\ ‘l’i\e Mondoiy Rw“w?ffes

o




DU
\NCXegce the Supplj of money The R-0-T will fald whidh
)

9
NUieose  Investment Expenciture omd B9 De wemel.

2. gl;ﬂCYMje Tn PhLch E«x]ﬁemh’hwe o When ?od/)lfc L’X’T

: | Y e

?ﬂuawge CQUlﬂoﬂj Deﬁ(ff *E’Y\awu%ﬁ b will 1ntyeale
: . 5%

W\Dne,Ld Sumvhj wh,“cl/\ mad yesul b °n EXC(Cess coﬂmWndj

ane m f [cd’fo .
4. \C"“C‘UE Cyeadion 32— Commescial Banhs Pnovemse dwgn%ly
of mon Wik, C\"xc@laiv"onb(j PED\/foVﬂj moye Credit

‘FaCj[labaé’j o This Wil ?ﬂ(ﬂ(eﬂde man,g SUPPL:_/ O'rld loﬂﬁldfor),

& Tncvease in BXPovt - Exporkof qoods reduce tna
T e R —~———
Goods avaslable n domestc. market . Pub E’(POFbe"m"ﬁ?
Increase Pu%’d’ms?ﬂg Powey OF ExPoYte/m' J+t secoll °n

inFlaton duwe o ™ove mon ‘SUPPLj and Scawc?
of qoods - J %/

6+ \Refasjmenl OF Public Debb e~ Public deblfs a Commmy
Feature (‘—'f:){9 gave/mmemi‘. when Public Debt are K‘ef;afd ¥
Peo ple will have move money +o SP%J which Tegul L 1y
Infladkon .

e MDUQ{D Covr wptioy, "Jax-enasioy
=) muggh’rﬂ ond  Othey H’Qﬁtd qdv"vﬂ-fejs 3{’)& 37'_9&1—3
blacla money This Tnome will Tntrese lonsu mpton.
Demand Which ¥esuil in  Demand Pull inFlation

S - Intyeate M MPc and MEC - Due to an@de 8% MPc_

and Mec , demond Foy Consuompti'on and ?nVegfme,mt

Wil nwrease , Whidh yeSult in 7"’“"17"%_

q- M DeA/elo}m’rkoj Countyes duzf)encl_( 0 -Fxre_rjna."c’-ﬁr



g
T“Hef{'rﬂa theiy ijeﬁ,t(-' When 'Fme«‘ﬁn ajel Flows ©n
- Oux Cvuntnd, ‘£ Inoreate &)PPLZ‘ of money and Excecs

i ' ST
~ Diagrm, - Demand 'p@)l\" ?ﬂmﬂ‘% ;
i

f & Lugve




b ————————

@ \C:CBEE P\)Shlﬂﬁﬁu‘)” . When The ﬁsj n tne ‘
Pb’fCe, 'Q/\;ej 1S Aue o Inovease . g Cogl( of PXO,CMW,
ve (allec) Cost-Push ThEladion ”

“The Cosk Puch inflation M2 bo (auSec

'G\I’JSQ [on ,)()7“( ec o_r Yaw - !hcd}(‘ nals /m/OOS/ f‘l 0n

JJLULZLD

o/‘ Mery

if? CLO(S(’ Cl‘ /Tax €L 'R)X e lor) ]’)rf( e

hw‘w?c;;;j?ush ;°jn Flation o be du o wa@«e_PuSZ\ i
> DL - Push.
te Pﬂgt-wﬁug Monoj?0//°s o Labour O'Y&Lom 1°s<lb°cm’ Fo'ces

CUhery) 'h/\e/yg a¥e 5 v
B gy ol b e e GRS

—h/weve orve MOno,OOg{ PC)WOC‘MUEg in tha mas K(L/j, e |
Yalse e Prfce 1o Tnevease ‘b«\e,fg Pnﬁ&, |

e Whem

Produces mey -
J< Calle.] PEO#&' push

* Causec l-rad'ovs pffeding Cost Push- ?nqclqi-,‘on S |
|
SRR g e A e

InCreace Tn g i Called \,dq?- Posh ingtqﬁon’wcﬁﬂ

ave jnfluenced by Pemand and SOPP Y %Xcg, Fowesfu] and

é{:’o‘z‘j Tsade Upronc ok “Tvade Uniong Tnos&i‘/ Pud

“the?, e%fh to  vaise ‘“%738 °£ labous. %:‘]l»wwﬁeg

Ave jmnfecf 10 O9aniie,) and UHO?omfsec/ Seofo v Whicly
ey YasUlt in Costpush Taflatso, .

2) Incsease. in Matkeyiq Codt + 328 4P0e g of Raws- matsal
i tua Tmbostemt ferk of Prcluchion Costs When e Prices
o‘f bacie Tnputt ke emesgy Cement- Step| ete Tneres,
’% will affecd= on tna price of all Joodls and Service .
t'gher tie Cost-of Produetion will lead to Cosh-pye), Tnflatton,

e
>



L —
—

o St
3 \_\Lﬁgﬁqse ?nwf}))o’f‘g I\/Iq,w/c]_$n _ Formc O}QM@%‘? Undeor
C)\raopo(j are chon,a;n,;]\’h@},w Poices Tn Mavkek. Even
Momopoly Fims lilna  Pedioleum Freoms e followtny
Bdminisdatie free witn highee Pkt meygin
The Aeciye +o have '%‘27%64 Profe - mmﬂfn e alfo
Yesuit in  Cosk- fush in - lation,

g™ ey

b @_%Ciiwci’fif j”CfLu}i g = Todaﬁ A9 peutture i< Uf’de/ﬁo.’y
bufvs () hte Seckry e backward
i ) apbhed TE doexnot- Provide €nough oubput as
Pex dzmqmj N Marko [~ Due to S@wcﬂj tuere '€

¥)ie 'n P ce C\QI\HCL#On)

5. _Changg In Excha Rake 2~ o Promote exporks i)

Coasn ™MOxe 7‘—}5@:7,\ Ey(chqu_q d_w\/ei()’p?ﬂzl Couvibhes '6’(7 gas
&Q-F%u"ctte ‘/ﬂ/\efx C}dnmﬁ . It madfeg 7mf7°Yf
Costlrey whel, Tesuil 2 Cost- Pugh 7)')()[«117"0”‘

B v vy dudi iy Rl
on Tm/70zrts Fom advanted Countes g 0l » Febwo/ .

iﬂ(xr@,&e ;n ;,f),)u,t‘ J)D’Ce Y€$UIE |’n CﬂS(‘\PLLgL, Tn‘pk’d‘fon
Sopply shocly °F Petvoleum Prce CL.«ﬁr\j Ao -9,
T T nelasbc QUFP!:! o SUpplj 03»0 Varfoug 300471) and

Sepvs ceg do not 5aJ1°S/E( fnor@vsfrta/ WQT)(‘J °fpm‘%l€\o_£.
@9, Less Capite) Ouhclated Technology ofe. dt wiy
vaite e  Poce /°£ good; and Seavices.-

g \Iln/ﬁa\g.{vfu_duve PJDHEA“mS i~ Pooy 7"“3543{"5@”4] 'ﬁd{f"'x‘ed

seduce  Produdtion ;ul ZJP\PE a,f 9oodt  andceyvices @
KQ'R(J, TmnS/)od" Enerjyl TWIjin‘an ok « %"'l(;-"'fl?',s'q

a modey Chanjeg




|nC/Y€_Qje cogg{_-‘bf Pmdm.bon Whi'c YQRUI&
3"—’ PUJ'I'\ n Flaton.

e TPt Dl -

"bm g




2T What ave are ffects of Teflat, 9

\_ &
& |

\

5
. Ty A T S A E
\» +ECTS on \ODUCTLe A
\ \""v»\_,—l \\_’ i . '_0.:—-»\\4 _‘”
: | R R
e \.! S~ S _.g 2
\.’ ) (3 *‘\ '*.7!7{:,?5' ¥ =Y | ;.K J{? { f i '§‘f
> L AV N W 2 2 i S a > YA ¢ o ) H 3
vt as| C ;"z:a&,zéjv@ D } Up'rc%fgﬁ,@“f@fﬁl? | Al '@Tg Qilve.

Q) favousable Effecks - Accorcling o f |

i nes @ moderate
O¥ m(|d fnﬁ}qb“on hac 7@v0umloie vﬂ’ezbn Procluchy, -

When Price »ise n markels Pl Sncresses whicly

0eit Tn Tnerease  fp TnVe_s’Unemf’ fnCome’OUJPdf/
mployment  and Proft.

bY Un vourable 5707[’{&3 .
\/\_/—\__-——\_\

D Mis allocation of Recources s Duyy inflatio P rocducey
e . 3

d}’ve/yl; ¥eSources oy, €ssential Joods 4y Non-egsemﬁqjj%
+o €o¥y move Pl Tt Ynct( lead o quf:eﬁ‘_[,(
allocatro, 07[7 Telources. ‘

i) Llove Spetuation :— Tnflabion tncresse sheculation,
Moct %P Jauzs?ncsgmqq Shecdate 'n Varou 'tylsq °£
vaw-matesals t5  Carn, Mmove Pro Rrte.

'9 Re duction in Peoductton & Due ko ¥ise 10 Prices Cox}
B Prdnchin, Soeare - S5 fikioe, AN,
o,[: Produchon due +o hfﬂhf/v Priceg

\/O ,Um e



| \V) ‘W» ?h 5Q~V3‘ﬂ. 2-"' ﬂ)uﬁn\j Tnﬁlqi)"on) morye mor)e:y
ie Dequired 4o ?ur&ﬁe§ood ¢ and Sewices whidh veduces
SQV{M(’]& ﬁeduCeaf Qav?nﬂ_g qﬁ&w Tnvestmend and Cclbu'tcd

Fotmation.
V) ‘\i?ﬁi’ﬁh mmu’wfw DUﬁr\a fnﬂai'voon’ Pmdu(‘eﬂ/-,]mﬁds
hOa;d Sjtock\—to Cyeate atﬁ‘gq"cd Scam’[;a. Thic leacy

+o b\ch(\ NMET [&n;h’,ﬁ g
Vi) l-ess Tnvestment :- Dusing Tnflatty people Spend mage

'W\Oﬂej on 80 a'n Senviceg which ¥esolt in Less Sﬂ\/lrﬂ

Gnc) Lese TInvestmen t-

2) MM Toflatian s SOd’cdiY

Undesivable . Duﬁnj Pl latres Tnlome is veclosbys buted
" fpavnm(- Op 5ich . Thug &Tch People bewme s ¥ichey

d‘ﬂd ooy beLDT_')ES Poox EF?qu ,P &fd.‘ﬁbuifon aye ~—

| ") Wﬁm"ﬁ Tnﬁlaiv‘on Salaxfo ¢J

";.;4“"' | P%P\e fems\‘one”rs ek SUPPC*{ deBO 1% 'UWC&
momey Valu of guds and Sewices duing infladton




dw to lecs Yecerpt 070 dept.

'j»hf AT A A -A P . 4 o
\D N e e > d Favmers €awn Mo fntome due O

\nWeate N .Qjﬁcuﬂuraj Pafces » Due to Hﬁlf\m PY\)(’%S
—U\ea Com eacily Vad ofl Hety dabts

\/?) 5d“5739§xf€“§,0{5 9 Teach exs Clesks and white- Collay

Pexsone lote durng Infladyen becavie Thels Salawes
ase. S\O\U[d aAj'USl‘ u)be/n %‘C@. aye hosf’ﬁ_

Vi) -f.,,\/\lqmvtzqmefxs 2 w?,a\ eaynerc Mmay |ose 0w Jain

Q g

cu’?"/\/\&“ Ul’)On “h/\g SP&J Of C(CJJ'US’Effﬁ wcﬁg Wit
?STs?rﬁ (\gm“cgs
@ E F"QC)(’S on Consumpb‘on and Wel kare ¢ —
\/_W\—/\/\/\/\/\/
Durng inflation, ?uwcha,(&,j Powey of People veduced.
Thee ~ sesuwls in decltne In &lonomic Welfase end

Standard °7Q ’Tv?na,

(&) Efrecks on Foveign Toade i Duving ‘nflation
Countyys balance Oﬁ Pa‘dme/mg o affedt Qd\/(’/\rsd?.
Domectic goody beomes C,oij o -ﬁ)ruanedg.'—!hu_g

Export deeline dusng Inflaton.
Ruk Im]vo;l: O}D good  betomey d',q_m,éx,, &6 Tmbork
oﬁ Joocls ¥ise Jum\j ana:b’o,,‘

EFFEcTS ON SOCTAL Anp PoLrrIca, Tscues;

T4 ey Teca: Yo Cowup’o"cm) Smugjl\’ng blqckr;; kot
Shetulatron efe . Kise 1o Cost of 1tvi vealug s‘rd‘. ’
\f\n"f\ﬁ 6}0 Pewple . Tt veoluce quftt.aj o,?,,l I_rwuimw:i

People . Thug Vasfout Socia) and  Polibsca) Prob are
Q : l
Cyeatecl duﬁ:le, Inflabon . w




o

_G)_*% EXamine /7 Vamous meqsmcg/ﬁﬂ’t?'?ﬁﬁaf'ona MéqS ures
0 Contwo| Tnflatfon T Analia 9 8[
1C Cc oL T TIOM
J N3 \
T - Monetory Meaguses I - Fiacal Meas ves B

J

(L) Monetasy Measuves :— A Suitable Monefan(.( pohj

" —/ R S8 e — L N

|°5\M"Qc§0[o’-ced +o Contwl| Volvme of Agie 0““’7’3 Inf lation.
The Centval Bank (RBT) adopt - Quantitafive and Qualitatve
meacyee +to Contw| Infladion. —ﬂwaa averill
- ‘0 Q’H _Q\/Q Vleasures ¢ —
I Rais?ng Bank Rate :- To Contw!| Fnfletion the Centsal
ban\ increase tha PBomly Rate. It makes Cos%of bowow.'y
Of funds C@s’cla which d{ewu«aaa bomwf’n\c] and volume.
010 mone,ad Pn Clscudation.
R O\?en MarKet Oberations :- Duwring inf ladion He Centra)
\/‘\_/\/'VV\/ ]

bank Sells ~tie bills and  Secusities + The Couh Fesenvec
of Commesciad banK decvease whida ¥ecluce Cyedit
Cyeakon caﬁ Commerciod bemKs .

3. Vasiable Reserve Radio - Variable ¥atio has Two
Componenks — 1) CRR — Cash Resenve Katio
li) SLR - Stedutory Liwuidty Radio.

Evefﬁ Commercial bam& hag 4o Raep a Certain ?Qrcenf%

OF Hrelr ook Wit CQ/VdIKOL\ bom\’\ {or\‘\bu.'%\'m mp

Cash Yesevve: - g
Dusing Tnflation Central Bank increase CRR and SLR_

yado which Yedue Cedit Lending (apacity of Commercial
: g Gy SR

Mo ﬂﬁr‘ffr?.‘f‘“f pMeasuves

v
b
¥




W

L} O‘Hne/( meg'su{e§ sak :Duvnng m‘“aiu)n Grovesnmem 'b’a 1o

S

\ﬂcrﬂ;iug RQ—PO the Ke/ve/xs @bo ?fCLie"fD seoluce Volvme
bf money and  Ceclit-

W " 1. ] g
't B Tiaaenl & e

P T L s
,/ //’ ) P ;f Y 17 |
§ l e H Y elome™ ———

J, ¢ TV

A

G e ﬂ/ﬂ-m._,ﬁ/
" »f‘f:"iy e m B)
Comm echd n R

*\1?(@0) amo\mt whle ﬂmﬂ—bj loans bd
During m#fb‘bon Cemtyal bank. —poise

Yeduze Cweobb end  Pofce lewel .
0. K? wWadion OF Consumer Cyedil - feople Puschase durable

800(13 on Crveoit bacis. Tn-tie Sules K'ﬁomui? Down?admen};

and  No.of Installment are Fixed .
Dumma m?[q;bm ~ Down Pax.lmem_f — lr\u&qsed and
— No. of mstaumgad:-—y Reducee)
dt helps to veduce Cueclit 2 Poce leave)

2 Control thioygh Disechives 3 Some fnstuction
Qve )ssuedd \)a Centya) banh, 1O commercial benlg 1o

Comtro| Cyeet and Mnfladion
LQ R@on\n OF C'UQAAE .- VQT)OUS "ape»g fCXQﬂLE

axe Contyolled by Centya bank, Q Cm\\rﬁ C‘F‘K\rﬁ)
He imit. Tk help to Covtyel Pntlatio,

T b g g
b% policy adepted by Gout - o Contwl Tnflation.

e ~—
12 abon ' = The KOJLO;[ Disec and Indfreed-Taxeg
e yabsed 1o Contwl fndlation: This Policy will Seduce.

STVE ng—,r\‘lﬁ



















