Fhillips Cune =SS
Profl. A-\J Phillips - a Brikish ez
\“la\g,a—ﬁehqvf()uw tn the Unitens e

1861 195 and he dae wrmE

4o him - theve [ Pnverce Fdﬁ;b
Rede 070 U”Wf’l"(‘fmen[— ool Ak of

yelaion Showg bl 07[;[’ Mw‘@n

5 The P%?“."}os Cuyve bang oul- am;-ffi"f‘”'
befweon Retke n—f Unemblo(ymwt o Re

mone,a wakﬁes ’., :

lor| Ph?“ilpg Curve Slqows(rrqaje-'d

and Uneﬂn[ologmemi— 2

@ Phillip Cuvve — 1 Shoyt-fuy
\m‘ahw e vate of Uhefmbloxa«
wage- fnflaon The philip ¢
b Dl ) g




o
¢ F » v Tl L;‘
) b o gL 8 & ﬂ'll
2 7 b X G o 7 e ‘
ap  ShodSun phillPE
——— <
'\’:- \ k.
N B
S\ A

\ — FZZ’%?“?’[o Cuwve I.Y\:j

Frice InFlation (Ji Por

D ﬁ " )\Unemp}odmenb Kate CA)
o\ and side VesHcal axie Show Waﬁ,zk
'S Hﬁhex{ b(kj___y than  Left hand Side Pa')'
2y TE is accomes] A8 R, vade of grouwh of

chhwlw.{g “Thue InFlabon Rate fe cdwaa& o
the VTncveae in wag,( Rate - |

2) The Shoyt-Ruy Phr “//33 Curve <5KPC) e C’((‘JOu;;)wanJ
61019, Qe Shads ,anQ qu:ban%‘b Lehi v
infa:[w“om (PD'Cefe/ve) an U)’)e’mt)loymenf Pl

Lf) Price InFlation and Wa(‘]’tﬂ.__lmﬁ%on ave C\Osd\a’
Price inFlakion wil 'b"}fb Substitute

s Wage. Tofllahie

5) SKPC Qurve. algo nclucle € 9e(i¢c,o m'plﬂ:boﬂ CL‘Q{:D :
Mereate fn Producton . e Bl

¢) The medom Phillips Camve. Trclucle EORINEISHRNEII
hevease Tn wOUldl Pice ©F 07| P OPEC ' 1970,




@ I_,_(?Y)ﬂ = RN Y)~ P%f‘nfp S Cl e

e

An Long-wun the Phillhs Cae
Th\"g Shows “thal Mminimum Unemploy
Stead in{ [aton Tn Lonﬂ- run. Tt

g

N AI RQ S NOY)-F}C[ ele. m:b"r\L? In:-t% 1o
QL‘Q”E&’M db te also called A

Uhemf)lo\(fMeanhOWn i %Howh? ouaﬁ‘m%

Y : 15 Lonj—Run Phillip curve. f"'::
\ \\ L K V:
.IhF\Q'\-Im \\
i P{v;og 2 8 l\#%\ o
T T--= SKRPC Cumve SEEE Pexsioe
’InF laton | & £ i
n PL'n'o'd 5 R PC‘ wae. i P 1
et \
O U= NATRY & 4\

Unewm ployment Rate
dn Above —l?aure we Obseyve — =
V) dn the Frsst Pertod Unemployment= s alk NﬁIRU’-f
2) dn the Second Pem"ocol due to Ronomic Qq"{’aﬂsi'brg;m'f
Une,mfﬂo‘d-( menl= decline. wohid YeSult I'n
i€ al iR PO?[}E '

N ——————

INCreace 7, .‘nfp[qb. 07’

’9 In P@n"oc)-a, Peice - lenvel Tnuweaseq Whic), 7“0*@441
Wage-Rate  In shovk-PemeddiSer (PHTIRENIINE.
Shifted above Om‘ﬁ{rw«l SRPc-ak e Potin

) e RONomy  moves fryyy e

w’lb tD B P ] o
Rower Unemplo gmons~ and Higher Toflaty, s s
n




i
CAn

=) Femo Se8 e
MO\/eg chl“\ '\t-o @ }

é) T‘ug 'of) LOng‘ﬁuﬂ Pe-mnoC‘o)“
Hxed

==Y At NATRU era.
Phillip cunve  will 4l Veytical Pe

L2 What s Stagfledion and what ase
anc) CDnsequ@nces ?
@ Sta Flation :- (:‘ncj/l'q Seeyy A New |
Calied  StogPapion During 1910 |E0HEE
A Lonomic Gituatton Wheye S quf’"’nf
Co-exvst. dn S‘ccgﬁlab“on, we Obcesve |

Jrowrt), i’nueofsﬁnﬁ Unemplo Ymenk and h'g‘n
Pnfladion - A
Sfagﬁlqﬁ‘on goes a@oyai‘nsl* Pht‘lh‘!o Curve | :
Tnverse velationehip betweon nflatron and Un d;
Bulk in 6JCQ§IFICdfﬂ; Price lenel f< 7ncxe9$|“9 '
of Unefmblodmem& alte inCreqss

6{6«3 F(q;[.,oonv:: Slow Eco .(Emu:tt\ -]-Hi’(c]

; s’{Iai‘f’rlct:b"ov))
@ Mean'ng — | _ain Mac leod
-/ \N\_——v

¥ &Eﬁ?[a:[-fon medans a LWnNom'. gy
InF lab’on and Unemp)o\tlmw i

@F 2y

tuadrs,, aeye fui




Ouk Pukt

dn above A fom We Obsexve —
‘) HD e h gy Nﬁqic demand Cune and As
S0Py Cune.  AD Cine intersacl e

) n Supp}j Shock Sueh as Sharh ﬁs‘e:":a,
intreate the Procducton _cost of W
the etono

2) Due"{fD lnCNCoij I CQ)S£ A< Cuxve
from AS to AS, Wﬁ}d\New"
where Less oquPuJ- S

Poce- O/?.

cconomies Sufferd qujﬁ ‘

Gudden n Crease i Crude O
O PE ¢ - Qrgantstion oF Pefsvleom Ex



2+ Cost Puch 2 CosSoRmge

R
\nQKe.C(_XQ rn waﬁ@) Pb_;ce ~
Or due to  Tn frashudhure Pmb _
= Lo Produebvity — LalEoue Proc

— v—
\ e e g

Low due to Protechion Provided ba

+ Ercesoive Regeibii
n (e ssPve C/%n)DfD| On Pwd.u.a:b"ovz ond dis
Dueto aigicl Labour Laws ~tha Cost of Poveld

Incyeaceo .

t " Sl Jbe/nm@ci - Soctal loemeg‘fj Provic

™M ot muym ,’)ask 7nwme Schewme

to Pooy People.

dt cxeate, move Demand ( TnE ledron) and Skofkaﬁ&
ol ooct amd Sewvices CS'?:an\OLHOﬂ)

¢) Lhigher Taxes o) Due bo Tacsene T Goveanment

E”(j’e’”djﬁ‘ ve 8ovemmemb wil)  Tneveate Taxec To Collecf-
move Yevenve » Tt Will Inwrese Cogt F Poodu g
Which o affect  F99-Dewmemd # 99 euppy i

1) Jorddory Shotke = Cheaft Monedary

Pxovicle ™Move Volume fqp :Ymnej o -b"”»ﬂﬂno
whtch e Quit In /haa’oab"oy;.

g) De —ﬁ°u’£— ftnance s — EXCesg Govt-
STl wesulE i move Semand For Goeel;

W@m&*ﬁm
q'ld Sezn,.ce




| € b

; T

0agec and Salaree, Tnoveas
H“ \t’f\eSQ ’Yneg,gux& w‘ou fn

Tesult i QhovﬁﬁQ of Govls ~;
@ Consemuen e OF Stagr|
P

bm**naﬁ all Y)eﬂqu\& QSM [rm_ :
2) The Lonomse, Yemoin &
NCreore ugs
NCrease oluy




g) The Produchon © ]
Whech ¥ecolk oo Puélﬁi_,.,‘

¥D \\Owl‘,\% dic’f{mfm-—
A !5

\) AD Cuvve intercect AS Cupve ak Poi
ON outPut is available ak OP Pa—‘,‘cQ‘fz..

‘2_) Duxy S‘L‘@a#lcuﬁon So Pphd s;f gOOdJ Ue_du,}:
6}\\"2 AS CUWQ 'tb UPWOTJ AS‘ !

3) Dur o Faul my su ppl,? of out Pt Price Intresse oy,
op St C)P| ' e i
H) L e {zwnon# e 'Fa-&n:?« Two Pwlole/ms s 1
) SJCCLOI nation — Fadle & Out-Pu e =

1) LnF!aHon ~ Rieing Prees

(‘m Stuakion Ts Called StagFlatioy,

L 38 'r< .
AN
4




"
ddie Explain Supphdr 218

L“\om?{‘q«‘kom 9
@ @PP‘%{ Gide Economies @

Popularity duing Jto. DT
W ag Sugenrg From S‘EagFlQ:bOnf"
ba Kobe;{— Mandel] and Ay thur LQF ¥
Konq Keaéton Used) this -H"w’a to EC . 
°F Stag Flcu’bor\ in Us Eoremy

s ""Rechcbon in Mara,.nal Rade OqumuJb‘ ,

= To athad- Pesple 4o invest moye.

— [0 \vafcje move eml’hjmenfcmat TW

O LoaFfree Curve 31— 4, 9%y LaFrey Prtho.
‘o Fda:b"onshﬁ beiu)e_ﬂ/n Tax Rate ﬁ ’CCX R

+he help of Laffer Cuxve an follows~

AN\

L aFrex!
Tax — qtfey Cuyve_

|
Revende ) qu ﬁefvemm mu.m .

% f’omt - le UP‘l‘o

o) R
Tax Rate
3) Bak after Poinl T, Tox sevenve S‘cf"f CFalling wig,
fncsease Tn Tax KQ&Q
L') According to LaFrey, ma

ny feople honee
ak Lower 7ate gy bj ple honect(,, Pay Taxe ¢

»ng Morve Kevenve .




o5 e Loweq( Tax- Rc&fc L

and fnvect mMove o bs
Q) Supply Side Etonomics bd)’
Wil lead 4o move Pyoductto
Sewicer  which help fo gedu

Thue Problemny af_s{a%mqu,,

JZN |

:
s

Out Puf and Demand |

) dn above chjmfm DD Cuwve |ntm3u1'35

Hexe 0Q  Oukput s available ak Price G WP.*_:

2) Incregse If) SUPP‘\'\/ —Hﬂ‘muﬂ\,\ ¥\$Ca.l Po\o,,___‘::i* |
will Vnovease gUPPLj 70300"11 and Senil
) oL Shi ﬁk SUpply Cuwve On K,Ms,dg

4) Due 1o inoreae Suppb mOveOu.{»Pqu_ ;
avilde ot Low pad OF, , at il Tels .
_\Dﬁnj Out QConovj i







